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a 28,000 DWT bulk ore carrier owned by Canarctic Shipping 
Company Limited of Ottawa, was built in 1978 to the requirements of the 3 
Canadian Arctic Pollution Prevention Requirements Wy Ice Bo 2 ve : 


It is presently planned to use this vessel to bring the first ee Vane of 
crude oul out of the High Arctic Islands 1 in late Bg or a oe 1 feo ue 
conditions permitting. 


In order for the vessel to be suitable for the planned carriage of crude oil 1 from the Bent : 
Horn oilfield on Cameron Island, the ship is being converted and Kae: © 
strengthened to allow her to operate in the we conditions he on ae route to 
Cameron Island. — 


During the 1985/86 winter the ship wil be ee to the en 7 a Cas 4 
ship. Tins will permit the vessel to have unrestricted access into Zone 1, where | 
Cameron Island 1s located. During the first season, 1985, it 1s expected ne es ee 
will be accompanied by a Canadian Coast Guard ieebreaker, | 


In the 1985 season the vessel will have the oui to Wann about 1 6 000 
tonnes of oil cargo. In 1986 the full 20 000 tonnes Ea HEE be avealabie - 
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_ Panarctic Oils Ltd., _an industry/government consortium, 
is owned more than 50 percent by the Government 
ada Inc., with the rem 
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Presidents Report 


As noted in last year’s Annual Report, there is a press- 
ing need to get Arctic Islands oil and gas into production 
after these many years of successful exploration. 


The Federal Government published a hydrocarbon de- 
velopment strategy stating that commercial production 
from proven reserves in the north should take place in 
phases through demonstration projects prior to the deliv- 
ery of large quantities of hydrocarbons. 


In ei ea with this policy, Panarctic concentrated 
its effort to plan and obtain approvals for a pilot project 
annually transporting a single tanker load of crude oil 
from its Bent Horn oilfield on Cameron Island about 70 
miles north of Panarctic’s Rea Point base on Melville 
Island. In the summer of 1985, it is planned to take an 
ice-strengthened tanker to Cameron Island to pick up 
100,000 barrels of crude oil which will have been stored 
in a tank ready for loading into the tanker. 


Since this shipment would constitute the first ship- 
ment of oil out of Canada’s Arctic and offshore regions, 
the application and approval process was extremely’ com- 
plicated and time-consuming. Seven volumes of docu- 
ments were filed on various aspects of the application 
and numerous meetings were held with Government de- 
partments generally under the auspices of the Canada 
Oil and Gas Lands Administration. A series of consulta- 
tions was held with Federal and Northwest Territorial 
Government officials and Native groups and communi- 
ties over the past year. In addition, to demonstrate the 
feasibility of sailing a vessel to G@uncron Island, Panarctic 
last summer made a voyage to Cameron Island in an 
ice-strengthened cargo ship and picked up a single sym- 
bolic barrel of oil. The cargo ship was pecored by a 
Canadian Coast Guard ice breaker that carried Coast 
Guard officials for the purpose of observing the plan- 
ning and execution of the voyage. 


Sanne (left to right) R. B. Dawson, Secretary and Gee Cl D. C. Wavlett, Vice ee Roane Colin S. MacDonald, 
Vice-President, Treasurer and Comptroller. Seated (left to right) L. J. Franklin, Vice-President, Operations, Chas. R. Hetherington, 
President and Clief Executive Officer, Sheila A. Culton, Assistant Corporate Secretary. 


Shortly after year end Panarctic received necessary Goy- 
ernment approvals from the Honourable Minister of Indian 
Affairs and Northern Development and the support of 
the Honourable Minister of Energy, Mines and Resources. 


Panarctic plans to use a Canadian ship, the MV Arctic, 
to transport the oil. The MV Arctic is a large ice-streng- 
thened ore carrier which transports lead and zinc ores 
out of the Arctic. The conversion of centre holds of this 


ship to carry oil will improve the economic viability of 


this ship’s operations and will make available a Canadian 
tanker for use in Panarctic’s project. 


Following successful tanker delivery of oil in the sum- 
mer of 1985, the project could be expanded by trans- 
shipping oil into tankers of lower ice class at Panarctic’s 
Rea Point base. The project, although relatively small, 
will be profitable and will provide funds for continued 
planning for the marketing of larger quantities of oil 
from the substantial oilfields offshore Lougheed Island. 


The Polar Gas Project to market gas by pipeline is 
proceeding with a scaled down version of its original 
project and on June 29, 1984, an application was filed 
with the National Energy Board. 


Funds generated internally from the Company’s dril- 
ling operations, along with Sharcholder-financed funds, 
carried the Company’s exploration program through 1984, 
leaving sufficient funds to carry the exploration program 


through 1985. 


At the Company’s Annual General Meeting of Share- 
holders held on June 7, 1984, 17 incumbent Directors 
were returned to office and Mr. C. Barrie Clark, Execu- 
tive Vice-President, PanCanadian Petroleum Limited, Mr. 
Rollin W. Prather, President and Chief Executive Officer, 
Trillium Exploration Corporation and Mr. Barry D. 
Stewart, Senior Vice-President, Production, Petro-Canada 
Resources, were elected to replace Mrs. Ione J. Christensen, 
Mr. Bartlett B. Rombough and Mr. P. David Williams, 
who did not stand for re-election. Subsequently, Mr. R. 
A. Meneley and Mr. David B. Craig resigned and Dr. 
Peter Kaye, Senior Vice-President, Exploration, Petro- 
Canada Resources and Mr. J. A. Dillabough, Vice-President 
of Production, Canadian Hunter Exploration Ltd., were 
appointed to fie Board. Panarctic wishes to express its 
appreciation to the resigning Directors for their valuable 
contributions to the Company. 


Once again Panarctic wishes to record its appreciation 
of its employees and to thank them for their continued 
loyalty and efficient performance throughout the past 
year. 


Cho. h Helbig 


Chas. R. Hetherington 
President and Chief 
Executive Officer 


Calgary, Alberta 
April 30, 1985 


Exploration 


General 


Panarctic remains the only oil exploration company 
operating in the Canadian Arctic Islands. Panarctic oper- 
ates 20 Exploration Agreement areas covering former 
exploration permits held in the Arctic Islands under terms 
negotiated with the Canada Oil and Gas Lands Adminis- 
tration (COGLA). 


In 1984 four wells were completed in which Panarctic 
had an interest. In 1985 Panarctic expects to complete 
two oftshore wells and one onshore well. 


By the end of 1984 the Company had acquired some 
67 500 kilometres of seismic data in the Arctic Islands. 
During the year Panarctic operated one seismic crew in 
the spring, obtaining 601 kilometres of seismic lines on 
both land and sea ice on and around Lougheed Island. 
The shooting of this program completed all the seismic 
requirements of the 20 Exploration Agreements. By mid 
1985 Panarctic and its partners will have fulfilled their 
drilling obligations in five of the 20 Exploration Agree- 
ment areas. 


Panarctic’s exploration objectives continue to be: 


(1) to establish commercial oil reserves by continuing 
to explore in the oil prone area on and around 
Lougheed Island; 


(2) to evaluate and drill new exploration plays in the 
Sverdrup Basin, and; 


(3) to drill the larger gas prone prospects that could 
add significantly to gas reserves. 


At year end reserve estimates by Panarctic and its con- 
sultants indicate marketable natural gas reserves in the 
Arctic Islands of 17.3 trillion cubic feet. Recoverable oil 
reserves are estimated to be in the order of 250-500 
million barrels. 


In the spring of 1984 three wells were drilled from ice 
platforms. Cisco M-22 and Skate C-59 were delineation 
wells and the third, Buckingham O-68, was an explora- 
tory test. In addition, the final well in the Permo- 
Pennsylvanian program on the Sabine Peninsula of Melville 
Island was drilled. 


Skate C-59 was drilled three kilometres southeast of 
the Skate B-80 dual zone oil and gas discovery of 1981. 
Gas and oil were recovered on drillstem tests of sand- 
stones of the King Christian Formation. The gas-oil and 
oil-water contacts in this well were significantly different 
from those found in the first well, indicating separate 
hydrocarbon pools. An absolute open flow test over the 
interval 993 to 1 000 metres (3,257 to 3,280 feet) flowed 
natural gas at rates up to 465 400 cubic metres (16.4 
million cubic feet) per day. The resulting absolute open 
flow, based on production data, has been estimated at 
1 486 800 cubic metres (52.5 million cubic feet) per day. 
A second test over the interval 1 011 to 1 014 metres 
(3,316 to 3,326 feet) flowed natural gas at rates up to 
191 630 cubic metres (6.76 million cubic feet) per day, 
and 28.9° API gravity oil at rates up to 27.4 cubic metres 
(173 barrels) per day along with some salt water. A small 
flow of natural gas and small amounts of salt water were 
recovered during a drillstem test over the interval 1 673 
to 1693 metres (5,488 to 5,554 feet) in the Pat Bay 
Formation. The results of this well show that the Skate 
field will be complex, containing several fault separated 
pools having different fluid contacts and different pro- 
portions of pooled hydrocarbons. 


Cisco M-22, located three kilometres northeast of the 
Cisco C-42 oil well, unexpectedly encountered a graben 
that dropped both the Awingak and King Christian For- 
mation below the field oil-water contact. The size of this 
unproductive area and the effect this will have on the 
field reserves will not be known until the final interpreta- 
tion of the 1984 spring seismic program shot in the 
vicinity of the well has been completed. 


Panarctic et al Buckingham 0-68, located six kilometres 
southwest of Buckingham Island in the Norwegian Bay, 
was drilled to a depth of 2 772 metres (9,094 feet) and 
bottomed in sandstones, siltstones and shales of the Mid- 
dle Devonian Bird Fiord Formation. A wireline test at a 
depth of 2 377.5 metres (7,800 feet) recovered a small 
amount of 28.1° API oil from a thin sandstone in the 
Pennsylvanian Canyon Fiord Formation. 


Rig A — Cape Allison C-47 
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TRIASSIC 


The Panarctic et al Sherard Bay F-34 well, on the 
Sabine Peninsula of Melville Island, was drilled to a SE 
of 5 449 metres (17,877 feet). This well completed the 
Permo-Pennsylvanian program and validated EA #130. 
The well was dry and bottomed in tight limestones of 
the Middle Devonian Blue Fiord Formation. 


Cape Allison C-47 is located six kilometres offshore 
from the southwest corner of Ellef Ringnes Island and 
17 kilometres east of the King Christian gas field. The 
well was drilled to a depth of 2 100 metres (6,890 feet) 
and is indicated to be a multi-zone gas and oil discovery. 
Sandstones of the overlying Awingak Formation have 
not yet been fully tested. Drillstem tests of the top of the 
Heiberg Formation have yielded both oil and gas. Further 
testing of these two zones and the testing of additional 
zones which may be hydrocarbon- -bearing 1 is presently in 
progress. This new field will contain significant reserves 
of natural gas and may be a major oil discovery. 


East Drake L-06 lies in the Byam Martin Channel 
some 20 kilometres east of the Sabine Peninsula. It is 
seven kilometres east of East Drake I-55, the nearest well 
in the Drake Point Field. The well tested a separate fault 
block east of the I-55 pool. The East Drake L-06 well 
was drilled to a depth of 1 300 metres (4,265 feet) and 
resulted in the discovery of a new Drake Point Gas Pool. 
The Drake Point sandstones at this well were thicker 
than anticipated and this pool will add considerably to 
the Drake Point Gas Field reserves. Testing of this well 
continues at this time. 


‘xploration 


In the summer of 1984 a Panarctic geological field 
party continued an exploration program on its 24 Min- 
eral Permits containing 593 648 hectares in an area of 
Proterozoic Volcanics on northwestern Victoria Island. 
Panarctic continues to be encouraged by the copper and 
silver showings found to date. ff late 1984 Panarctic 
applied for two additional permits adjacent to the origi- 
nal 24. 


During 1985 a geological field party will continue 
exploration of these permits and will examine in more 
detail several of the better shows. 
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Land Activity 


Twenty Exploration Agreements covering the Arctic 
Islands have been received for execution by the 67 inter- 
est holders; however, three of these Exploration Agree- 
ments will be surrendered in exchange for a one year 
postponement of the 1985 land relinquishment for the 
other 17. The benefit from this arrangement is that a 50 
percent land relinquishment will take place in 1986 in- 
stead of two 25 percent stages in 1985 and 1986. 


In 1984 Panarctic was the first interest holder to in- 
yoke several “untried” provisions of the new Canada Oil 
und Gas Act by formally requesting a declaration of com- 
nercial discovery, a Minister’s authorization of a system 
oO produce oil or gas and a production licence, all in 
‘espect of the Bent Horn Project. 


Despite a decrease in participation by some key interest 
rolders, the 1982 Operating Agreements continue to 
Srovide an avenue for timely funding of drilling pro- 
srams essential to validation of the Exploration Agree- 
nents. During the year the need to seek third party par- 
‘icipation increased. However, interest shown recently 
by potentially significant players that are new or are 
eturning to the Arctic is encouraging. Tangible evidence 
of this is the 25 percent participation by Shell Canada 
Resources Limited in the Panarctic et al Cape Allison 

0-47 well. 


During the year Panarctic’s landholdings dropped to 
11 956 652 gross (4 690 698.47 net) hectares. Surren- 
Jer to the Crown of 286 160 gross (147 158.78 net) 
rectares in the Polar Bear Pass area of Bathurst Island 
caused the only significant decrease. The Sabine Penin- 
ula farmout and penalty interest earned from non- 
articipants in the 1984 sea-ice seismic program and the 
1984/85 winter drilling program, combined to cause an 
ncrease of 21 524 gross (9 077.08 net) hectares. 


Rig B — East Drake L-06 
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_ Current Exploration in the Arctic Islands 
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Operations 


n Drilling 


1984 marks the tenth anniversary of Panarctic Oils 
Ltd.’s pioneering move to initiate offshore drilling in the 
inter-island ice-covered waters. While exploring in an 
area where some 75 percent of the surface 1s water/ice 
covered, the requirement to be able to drill offshore soon 
became evident and the results have vindicated the Panarctic 
decision to develop a drilling system that takes advan- 
tage of environmental conditions rather than combatting 
them. 


The ice platform system currently utilizes sophisticated 
equipment and procedures that were unavailable (or not 
yet conceived) some short ten years previous. With the 
system developed by Panarctic the explorer can now move 
confidently to locations far from shore and to water depths 
exceeding 500 metres to explore safely and economically 
the inter-island areas. The greater weight and complexity 
of the equipment now in use has made ice platform dril- 
ling substantially more expensive than the early ventures 
on the ice, but the ice platform drilling system continues 
to exhibit very significant economies relative to other 
systems used for drilling in ice-infested waters. 


Thirty-three offshore ice platform wells had been drilled 
by the end of 1984. Safety remains the prime considera- 
tion in Panarctic’s operational procedures and many of 
the modifications effected over the years have enhanced 
this aspect. Acoustic devices are now employed to close 
the subsea BOP in the event that the riser fails due to 
dramatic ice movement — the production tests are 
conducted through a special auto-closing subsea test tree 
at the ocean floor — a procedure has been developed 
utilizing explosives to create rapidly a circular trench in 
the ice around the well to prevent the uncontrolled spread 
of oil in the event of a blowout — there has been developed 
(and patented) a procedure for safely drilling gas hy- 
drates found at shallow depths below ‘the ocean floor. 
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The data on ice strength accumulated from many wells 
have permitted a reduction in required 1 ice platform thick- 
ness and new methods for making ice have accelerated 
the ice build-up rate. Together these factors have contrib- 
uted to enhancement of the economics of ice platform 
construction. 


A modification in procedure for drilling relief wells (if 
required) has received regulatory approval and as a result 
the time available for drilling the primary wells has been 
extended. 

Time available for drilling remains the critical factor 
limiting the depth to which ice platform drilling can be 
conducted. If/when there arises a strong incentive to drill 
deeper from ice platforms, a two-season well could be 
undertaken. 


Land drilling at Sherard Bay proceeded to a total depth 
of 5 449.3 metres (17,878 feet). The participants in the 
Permo-Pennsylvanian deep drilling program decided to 
terminate the program upon the *abanibarnen: of the 
Sherard Bay well and the drilling rig was stacked at the 
Sherard Bay airstrip in May 1984. This rig was subse- 


"quently moved early in 1985 to a location in the Mackenzie 


Delta. 


Bent Horn Producti 


In 1984 Panarctic Oils Ltd. completed engineering 
and environmental studies in support of application for 
regulatory approval of this project. It is intended that the 
Panarctic et al West Bent Horn A-02 well will be pro- 
duced seasonally and flowed through a two-mile pipe- 
line to storage tanks located adjacent to Arnott Strait on 
the south side of Cameron Island. Deliveries to market 
will be made iri early September of each year with ice- 
strengthened tank ships. 


Approval for this project was received in early 1985. 
Project construction 1s scheduled to begin in March and 
be completed by mid-June 1985. 


Polar Gas Project 


This project, to construct a natural gas pipeline to 
connect Arctic gas supply areas to southern markets, is 
sponsored by TransCanada PipeLines (the Project Man- 
ager), Panarctic Oils Ltd., Petro-Canada, The Ontario 
Energy Corporation and Tenneco Energy Ltd. 


The Polar Gas pipeline would initially take gas from 
the Mackenzie Delta and, as markets for additional gas 
volumes develop, would in subsequent phases deliver 
gas from the Arctic Islands and the Beaufort Sea. 


Documentation in support of governmental application, 
begun in 1983, is expected to be completed in early April 
1985 in anticipation of a hearing date before the Na- 
tional Energy Board in the last quarter of 1985. The 
application for regulatory approval will be supported by 
TransCanada PipeLines, Panarctic Oils Ltd., Petro- Canada, 
The Ontario Energy Corporation and Tenneco Energy 
Liga. : 


= : 
Enviro 


The responsible use, protection and conservation of 
air, water, land and wildlife continues to be a high prior- 
ity in the conduct of all Panarctic’s northern activities. 
All employees involved in Company field operations rec- 
ognize the importance of careful practices which reduce 
the possibilities of environmental damage. Through ad- 
herence to appropriate practices, Danarcee consistently 
meets or exceeds environmental standards established by 
government. Further, Panarctic has continued to modify 
and upgrade its conservation procedures by seeking out 
practical solutions to problems encountered in the harsh 
northern environment. Of particular note in 1984 was 
the development of a new Panarctic Polar Bear Policy 
which has been recognized as addressing the concerns of 
both employees and government in terms of safety and 
wildlife management. 
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Panarctic provided employment in 1984 for 62 Inuit 
from Pond Inlet and Arctic Bay. Gross salaries were in 
excess of $715,000. The Company maintained 4] regu- 
lar seasonal full time positions for Inuit throughout the 
drilling season. More than half of the Inuit employees 
are in the semi-skilled or skilled labour categories. 


Northern Consultation 


Panarctic personnel attended meetings with govern- 
ment officials in Yellowknife, Frobisher Bay and Reso- 
lute Bay throughout the year and visited Pond Inlet, 
Arctic Bay, Resolute Bay and Grise Fiord on several 
occasions to discuss issues of mutual concern and, 
specifically, the Bent Horn Production Project. 


In late April 1984 Panarctic completed the on-the-job 
portion of the Heavy Equipment Operator training pro- 
gram initiated in 1983, graduating 18 Heavy Equipment 
Operators over the past two years. In addition, Panarctic 
continued to provide apprenticeship training for Heavy 
Equipment Mechanics. 


During the year Panarctic purchased supplies and serv- 
ices in excess of $3 million from seven northern supplier s 
Panarctic joined the NWT Chamber of Commerce in 
1984 to facilitate information exchange between north- 
ern businessmen and Company staff responsible for pro- 
curement of services and supplies. 
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Financial 


Expenditures 


In 1984 the Company spent $87.7 million on explora- 
tion activities on behalf of itself and joint venture associates. 
This is a decrease of $32 million from the previous year 
and is a direct result of the cancellation of the third well 
in the Permo-Pennsylvanian drilling program. Panarctic’s 
share of the exploration expenditures was $38.4 million, 
an increase over 1983 of $7.2 million. Increased partici- 
pation by the Company in the offshore drilling program 
and an increase in net administrative expenses were the 
principal reasons for the higher Company share of 
expenditures. 


Capital equipment additions amounted to $1.4 million, 
a small increase over the previous year’s amount of 
$1 million. 


F inancing 


The Company was able to finance its share of the 1984 
expenditures from the following sources: 


— The Thirteenth Expansion Financing and the Tril- 
lium Financing provided $16.6 million; 


— Internally generated funds provided from operations 
of Company rigs, equipment and inventory con- 
sumption; 


— Petroleum Incentive Program grants on eligible ex- 
ploration expenditures. 


The Company’s working capital position decreased in 
1984 by $6.5 million to $19.7 million. 


Panarctic’s long term debt was eliminated by Decem- 
ber 1984 with only a current short term loan remaining 
which will be retired in early 1985. 
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The 1984 sealift amounted to $5.1 million and in- 
cluded fuel and consumable drilling inventory. 


Panarctic had 138 full time employees at December 
1984, with a total payroll for the year of $8.5 million 
including benefits. The substantial reduction in staff from 
182 at the end of the previous year is a result of the 
reduced activities in drilling and seismic. 
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Managements Responsibility for 
Financial Reporting 


The consolidated financial statements and other finan- 
cial information relating to the Company contained in 
this annual report have been prepared by Management, 
which is responsible for the integrity and objectivity of 
this information. The financial statements have been pre- 
pared in conformity with Canadian generally accepted 
accounting principles. These financial statements neces- 
sarily include some amounts that are based on informed 
judgments and best estimates of Management. 


Management depends upon a system of internal ac- 
counting controls to meet its responsibility for reliable 
and accurate reporting. Management modifies and im- 
proves the system of internal accounting and controls in 
response to changes in business conditions and exercises 
its judgments in determining that a reasonable balance is 
maintained between the costs of such controls and the 
benefits to be derived therefrom. 


Price Waterhouse, Panarctic’s independent auditor, is 
engaged to express a professional opinion on the finan- 
cial statements. The examination is conducted in accord- 
ance with generally accepted auditing standards and in- 
cludes tests and other procedures which allow it to report 
on the fairness of the financial statements prepared by 
Management. 


Four non-Management directors of the Company serve 
as the Audit Committee. The Board of Directors, through 
the Audit Committee, oversees Management's responsi- 
bilities for financial reporting. The Audit Committee meets 
regularly with Management and the independent auditor 
to discuss auditing and financial matters and to gain 
assurance that their responsibilities are being carried out. 
The independent auditor has full and free access to the 
Audit Committee. 
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Auditors’ Report ae 


es ae the Se archoldcrs of 
Panarctic Ous Ltd. 


“We have Sand the consolidated balance sheet of Panarctic Oils Ltd. as at December 31, 1984 and the 
mnsolidated statements of exploration expenditures capitalized and changes in financial position: for the year then 
d. Our examination was made in accordance with generally accepted auditing standards, and accordingly 
in uded such tests and other procedures as we considered necessary in.the circumstances. 


~ Inour opinion, these consolidated financial statements present fairly the financial position of te Company as at 
December 31, 1984 and the results of its operations and the changes in its financial position for the year then ended 
ay accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding 
Fs year. 
| As explained in Note 1 to the consolidated financial statements the Company’s activities are still in the 
. ict stage and all expenses, less recoveries from contract operations, have been capitalized from inception to 
December 31, 1984. The Company is deemed to have realized no profit and sustained no loss to os 31, 1984 
d therefore no consolidated 1 income statement is submitted. ~ oo 
“Pace Waterhouse 
"Chartered Accountants 
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| _ Consolidated Balance Sheet 


(thousands of dollars) 


ASSETS 


CURRENT ASSETS: 
Cash and term deposits . 
Accounts receivable .... - 2. 
Exploration expenditures Ronee on sforehole , 
Petroleum Incentives Program grants ae — ee a 
Inventory of supplies). 
Prepaid oo and a advances pe 


CAPITAL ae at cost: oo oS 
Equipment (Note2) Te 
Less: Sea depreciation oe 


riled eee 


Funds Held in Trust for Panarctic Parti pants (per contra) : e 


LIABILITIES — 

CURRENT LIABILITIES: 
Bank indebtedness, Unsecured © 
Accounts payable and accrued Viabil ate : 
Petroleum Incentives Program grants to. be diserib cd. 
Current aos of Oe -term oe ee 


Ont TERM DEBT. 


SHAREHOLDERS’ EQUITY: 

SHARE CAPIVAL oe a 
Authorized oo 

Unlimited common a 


ares ok no ) par \ ne 


Issued — 68,005,235 shares (1983 6245380) 
Petroleum Incentives Program grants < on shareholder oo oe 
financed expenditures . ee ee oe oo. 


Funds Held in Trust for Panarctie Pat 
Approved by the Board: 


Director’ 


Panarctic Ou1ls Ltd. 


Consolidated Statement of Exploration Expenditures Capitalized 


Panarctic Oils Ltd. 


Consolidated Statement of Changes in Financial Position 


Notes to Consolidated Financial Statements 


1. 


a2 


December 31, 1984 


ACCOUNTING POLICIES: 


Basis of Consolidation oo a ooo . 
The consolidated financial statements inc accounts of the Co a holly rs ary, Rigel Airways 
Inventory of Supplies oe 
Inventories are recorded at average laid down cost in oie Arctic. 


Equipment 2 es 
Equipment is being depreciated over its estimated use the rate of 20%. 
Exploration Expenditures 
-act operations have 
come statement 1s 
n of exploration 
for the issuance 


The activities of the Company are still in the Ocean eee and all 
been cee the eee Is deemed to have ve De no a ds 


Capitalization of Interest 
Interest on debt specifically obtained for the construc 
related asset until such asset is ready for use. 
Pension Plan 


The Company has a contributory pension plan covering substantially all « 
to operations currently and funded on the basis of actuarial valu 
improvements in benefits created by revisions to the oF are a0) t 


EQUIPMENT: 


Net 
Book Value 
_ December 31 
1983 
Drilling equipment... 3. 3 ee S$: $34,057 : e $25,374 
Camps and buildings; = 2 D8 ob. _ 1,205 
Mobile equipment =..2... 3. sti‘ 4,3 : 1,328 
Storage facilities. 0.4). ee 3,238 (2,003... 995 
Production equipment 4.5... 2... = Po 909 4,917 
Aircraft Sot 5 : 235. ee OES 1,541 
Radio and navigational equipment............... — 86se.:—~=“<‘z SSS 685 
Other 2 i ™”:~—sC*~—CSG7 (ae ee. i 277) 
a $38,816 
Depreciation recorded in 1984 and capitalized in exploration expense amounted to $12,812,000 (1983 — $13,254,000). 


id svernment of Gmc the Company has waived its right to claim expenditures 
ax purposes in the amount of $80 million, an amount equal to the cash invested in shares of the Company by the 

_ Government. In addition, amounts expended on operations by shareholders as consideration for the i issuance of shares of the 

_ Company are deductible for tax purposes by the shareholders and not by the Company. 


As. at December 31, 1984 the Company has the ¢ following pools available to app ay future taxable i income: 


Total 


Capital Ce Coe Alec ae 2 ee — 8. ( $20,000 
ia esas Allowance os ee 7. oo a ae a 13,500 : 


which expire between 1985 a 1 1991, may be applied against fice ta . 


Number of (thousands — 


Shares of dollars) _ 
62,453,842 $290,287 
opel 39 
68005,235 = §297121 


‘arrants are outstanding which entitle the holders thereof to purchase an aggregate of 11,440,000 additional common _ 
ares at $1 per share. The warrants are exercisable under certain circumstances during a five year Pe 1980 and 
pire in ay event to ¢ 800, 000 on a 1, ee ane 2, 040, oe on ee 1, ye : 


The ony ceed into a ten year ion agreement effective oy 1, 1983 for the rental of office facilities ee ee 
nual rental le of coe a, 600, 000. ; : 
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(As at April 30, 1985) 


~ Cominco Ltd 


Sigma Min 


Summary of Shareholders | 


COMMON 
SHARES 


Pero Cads ine ve _.... 37,002,049 
PanCanadian Petroleum Limited . 7 2 -8558,080 


Dome Petre do eas 4. 259,953 
Trillium Exp! ion Coa es - 3,500,000 
Home Oil Company Limited 2 3 3,108,130 
Inco Limited... 2. 3, ee 2 579, 323 
-Noranda Mines Limited Seg ae 2,381,394 


ee Canada Northwest Energy Limited ee 1,587,322 
| Conventures limited 2 : 
__ Westburne Petroleum & 


pe 1100457 


)) Minalsiid) : 2 995.22) 

- Bankeno Mines Limited ...... Se 933,372 

Bow Valley Industries Ltd. .... ee 910,371 

Dome Mines Limited........... ee 492.366 

Norcen Energy Resources Limited 401,525 

|» Muskatecr Bnerpy Lid. 385,925 
Campbell ke Mines Limited , 1 246,260 


ebec) Limited . . (8218) 
Merritt, Robert K........... oe oo 40,000 — 
Hetherington, Rose. oe. oe 30,934 
->- Crombie, Ethel 1... eee 30,000 
— Nesbitt Thomson Bongard I Ine. 27,037 
Canadian eee Odltd> ee 18,884 
| Henao, Die oo es 17 Ao 
— -Connelly,.— 1 : ee 13826 
ICG Resources Ltd....... : pe 1D ads 
Armstrong, Jack Greaves . eee 10,000], 
‘banner, BO. oe oe Bo OS IO. 
Alexander, K. Grey oe — 8.000. 
H — 8,000. 


2 


oe oe 2000 | 

Estate of James E. Dy oe oe 1,976 

|. Franklin, Lindsay]. 2. So es oe 490 
. Canadian Moran Ltd. 2 oo 3io 


- 70, 171. 902 a 


4, 280. O15 


Panarccic 
Gils itd 


